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The shareholders’ investment in the Farm Credit of Western Oklahoma, ACA (Association) is
materially affected by the financial condition and results of operations of U.S. AgBank, FCB,
(AgBank). The 2009 U.S. AgBank Annual Report to Shareholders, the 2009 U.S. AgBank
District Annual Report to Shareholders, the U.S. AgBank quarterly shareholders® reports and the
U.S. AgBank District quarterly shareholders’ reports are available free of charge on AgBank’s
web site, www.usagbank.com, or may be obtained at no charge by visiting or contacting the
Association at 3302 Williams Avenue, Woodward, Oklahoma 73801 or calling 580-256-3465 or
toll-free 1-800-299-3465.




MANAGEMENT’S DISCUSSION AND ANALYSIS OF
FINANCIAL CONDITION AND RESULTS OF OPERATIONS

(Dollars in Thousands, Except as Noted)
{(Unaudited)

The following discussion summarizes the financial position and results of operations of Farm Credit of
Western Oklahoma, ACA for the nine months ended September 30, 2010, with comparisons to prior
periods. You should read these comments along with the accompanying financial statements and
footnotes and the 2009 Annual Report to Shareholders. The accompanying financial statements were
prepared under the oversight of our Audit Committee.

LOAN PORTFOLIO .

Loans outstanding at September 30, 2010 totaled $372,274, an increase of $29,494, or 8.60%, from
loans of $342,780 at December 31, 2009. The increase was primarily due to demand for increased
lending.

RESULTS OF OPERATIONS

Net income for the nine months ended September 30, 2010 was $3,657, an increase of $1,204, or
49.08%, from the same period ended one year ago. This is primarily due to an increase in net interest
income, non-interest income and a decrease in Farm Credit System Insurance Company (FCSIC)
premiums,

Net interest income for the nine months ended September 30, 2010 was $7,488, an increase of $685, or
10.07%, from the same period ended one year ago. Interest income increased as a result of increased
loans.

The provision for loan losses for the nine months ended September 30, 2010 was $409, an increase of
$10, or 2.51%, from the provision for loan losses for the same period ended one year ago. The provision
for loan losses increased as a result of increased loans offset by improved credit quality.

Non interest income for the nine months ended September 30, 2010, increased $492 from the same
period ended one year ago. Beginning in 2009, patronage from AgBank was paid annually after the end
of the year. During the first quarter of 2010, AgBank paid us $527 in patronage based on AgBank's 2009
earnings. Additionally, during the first quarter of 2010, we received our allocated portion of a rebate of
$338 distributed by FCSIC. The increase was offset by a $232 decrease in financially related services
income due to reduction in the crop hail insurance program. Also, affecting net income was a $196
decrease in the FCSIC premium. During 2010, FCSIC reduced their premium rate from 10 basis points to
5 basis points.

CAPITAL RESOURCES
Our shareholders’ equity at September 30, 2010 was $71,726, an increase from $68,015 at December
31, 2009. This increase is due to net income and a net increase in borrower stock.

The undersigned certify they have reviewed this report, this report has been prepared in accordance with
all applicable statutory or regulatory requirements and the information contained herein is true, accurate,
and complete to the best of his or her knowledge and belief.
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Consolidated Statement of Condition

Farm Credit of Western Oklahoma, ACA

(Dollars in Thousands)

September 30 December 31
2010 2009
UNAUDITED AUDITED
ASSETS
Loans $ 372,274 $ 342,780
Less allowance for loan losses 2,063 1,894
Net loans 370,211 340,786
Cash 2,573 2,844
Accrued interest receivable 7,310 4697
Investment in U.S. AgBank, FCB 10,825 9614
Premises and equipment, net 1,797 1,873
Prepaid benefit expense 537 708
Other assets 330 232
Total asseis $ 393,583 $ 360,754
LIABILITIES
Note payable to U.S. AgBank, FCB $ 315,672 3 285,135
Advance conditional payments 2,931 2,358
Accrued interest payable 2,725 3177
Patronage distributions payable - 1,000
Accrued benefits liability 148 162
Other liabilities 381 907
Total liabilities 321,857 292,739
Commitments and Contingencies
SHAREHOLDERS' EQUITY
Protected borrower stock 6 9
Capital stock 1,385 1,328
Unallocated retained earnings 70,335 66,678
Total shareholders' equity 71,726 68,015
Total liabilities and shareholders' equity $ 393,583 $ 360,754

The accompanying notes are an integral part of these financial statements.






